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An Analysis of Central Provident Fund of
Singapore
— A Perspective of Globalization System

Yu-Ming Chen”

Abstract

Singapore is a small and globalized economy, the government and the leaders of
Singapore also regard economic achievements as the goal of this country, since that the
welfare policies always have to cooperate with economic policies. When face the crash
effects of economic globalization, many East-Asia Countries have a problem that their
labors have to contest for work opportunities with foreign workers. This problem makes
some new patterns of risks, and increases more risks of some groups. So the constitution
of welfare system becomes more and more important to protect the individuals, families,
groups and communities under globalization.

The welfare policy of Singapore now focuses on duties of individuals, and the role
of government is disengaged. The policy emphasizes achievements of individuals, and its
function of income redistributing is quiet low. Does it still work to pacify the society and
protect people’s living in the era of economic globalization? That is the key point of this
article.

The conclusion of this study shows that the four trends of economic globalization: 1.
Globalization of financial capital’s moving, 2. Growth of international investments, 3.
Growth of the scale and scalar of international companies, 4. Weak power of the labors;

all make Singapore government use national power to decrease needs and requirements

* The author is a PH.D student of Institute of interdisciplinary of Social Science of National Sun Yat-San

University.
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of people and the society, to attract foreign capitals developing economic competence.
Under authoritarianism and elitism of government, as the main social policy of Singapore:
CPF, as a country depend on international trade and foreign capitals, social policies
always have to service for economic policies, the government even try to create those
social policies that would encourage capitalist but no longer to take care of poor peoples
and conserve social equality and citizens’ rights. In this situation, labor’s spot become
harder and feeblish. The trend of globalization promotes the growth of international trade
and economy of Singapore, but also seems to decrease compensation and welfare of
labors. The result also shows Singapore government’s temporization and compromise in

protecting rights of welfare of citizens.

Keywords: economic globalization; CPF; welfare ideology; neo-liberalism; pension
system; social welfare regime



